SECTION 179D ENERGY EFFICIENT
COMMERCIAL BUILDING TAX DEDUCTION
a powerful way for building owners to finance energy improvements

What is the Section 179D deduction?
The Section 179D tax deduction enables building owners
to claim a large tax deduction—up to $1.80/SF—for
installing energy-efficient, qualifying systems. Building
owners need to work with an energy professional to
qualify for and claim the deduction.

Eligible buildings types
New commercial buildings
Retrofitted buildings
(Major gut-rehabilitation)

What are the qualified improvements?

LEED buildings

Qualified system improvements include:
interior lighting ($0.30-0.60/SF)
building envelope ($0.60/SF)
HVAC and DHW ($0.60/SF)
The full qualification will result in $1.80/SF. The partial
qualification is between $0.30 and $0.60/SF for each
system. The building's regulated energy loads must be
reduced by 50% (compared to minimum performance
requirements) to achieve the full qualification.

Built from 2006-present
Multi‐family (>3 floors)

The 45L Tax Credit is available
for low-rise residential projects.

Who receives the credit?
When energy-efficient equipment is installed by a private
entity that pays the tax, then they can claim the
deduction. When installed in a building owned by a
government agency, they may allocate the deduction to
the person responsible for designing the energy‐
efficiency measures. This can be an energy services
provider or consultant, or an architect or engineer.

www.taitem.com

•

607-277-1118

•

EXCELLENCE SINCE 1989

Ithaca, New York

What does the process look like?
IDENTIFY
OPPORTUNITY

SITE VISIT
Conducted by PE or
licensed contractor

LEED, EnergyStar,
NYSERDA, utility programs

FINAL REPORT
Consult with tax
counsel if needed

ENERGY MODELING

CERTIFICATION

DOE approved energy
model completed

Reporting the total regulated annual
energy cost reduction

Example of potential deductions
Partial Deduction
SAMPLE
PROJECT
SIZE

INTERIM RULE
(LIGHTING)
$0.30 - $0.60/SF

EACH SUBSYSTEM
(ENVELOPE, LIGHTING,
HVAC+DHW)

TOTAL MAX
DEDUCTION

$0.60/SF

($1.80/SF)

50,000 SF

$15,000–$30,000

$30,000

$90,000

100,000 SF

$30,000–$60,000

$60,000

$180,000

250,000 SF

$75,000–$150,000

$150,000

$450,000

We can provide assistance for your deduction.
Contact our team to learn more.
UMIT SIRT, PE, SENIOR ENERGY ENGINEER
USIRT@TAITEM.COM • 347-804-4255
Taitem stands for "Technology as if the Earth
mattered." We are a mission-driven, multi-disciplinary
engineering firm committed to high-performance
buildings and the people who depend on them.
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